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Arif Latif Securities (Pyt.) Ltd.

Corporate TREC Holder Pakistan Stock | xchange [Ltd. TREC #2312
DIRECTORS' RT ORT

The Board of  Directors 1s pleased to proont the Annual Report along
With Company’s audited accounts for the  nancial year ended June 30,
2022 and Auditors’ Report thereon.
The company is only providing brokerace scrvices for sale and purchase
of shares traded through Pakistan Stock [xchange [.td. This company has
also made some investment of its funds 11 listed securities, associate
undertaking and investment in LSE Financial Services Ltd. (formerly
LSE).
Brokerage Income during the year is arr ed at Rs. 3,327.073'= only
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whercas Company’s financials are supportc. by profit on fair valuation
the securities, capital gains and dividend income on short term
investments. Company has  posted  profits  after tax  at

Rs.4,598,788/=(without incorporating fuir \ 1lue gain on revolution) after

all adjustments as compared to profit of 1 2.348.804/= in the financial

year,2021.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ARIF LATIF SECURITIES (PRIVATE) LIMITED
REPORT ON THE AUDIT OFF THE FINANCIAL STATEMENTS

Qpinion

We have audited the annexed financial statements of Arif Latif Securities (Private) Limited (the
Company), which comprise the statement of financial position as at June 30, 2022 and the
related statement of profit or loss & other comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information. and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss & other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX 0of 2017), in
the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2022 and of the profit, other comprehensive income, changes in equity
and its’ cash flows for the year thén ended.

Basis For Opinion -

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Bthics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion. .
Information Other Than The Financial Statements And Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises of the
information included in the annual report but does not include the financial statements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, considerwhether
the other information is materially inconsistent with financial statements or our knowledge
obtained in the audit orotherwise-appears to-be materially misstated. If, based on the work we
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/ have performed, we conclude that there is a material misstatement of this other information,

we are required to report that fact.

We were not provided ‘with any other in formation, whatsoever, and thus, we have nothing to

report in this regard.
Responsibilities Of The Management And The Board For The Financial Statements

(he preparation and fair presentation of the financial statements
. in accordance with the accounting and reporting standards as applicable in Pakistan and the

] requirements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary 10 enable the preparation of the financial statements that

are free {from material misstatement, whether due to fraud or error.

Management is responsible (or

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic a [ternative but to do so.

The board of directors is responsible for overseeing the Com pany’s financial reporting process.

Auditor’s Responsibilities For The Audit Of The Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregale, they could reasonably
be expected to influence the economic decisions of the users taken on the basis of the financial
statements. As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

j misrepresentations or the override of internal control.

e Obtain an understanding of the internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
L, an opinion on the effectiveness of the Company’s internal control.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

11 ¢« Conclude on threir appropriateness of management's use of the going concern basis of
! accounting and, based on the audit evidence obtained. whether a material uncertainty eXists
related to events or conditions that may cast signilicant doubt on the Company’s ability to
continue as a going concern. If we conclude that o material unicertainty exists, u-:.;{;-}-‘rqffh‘---f_m
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required {o draw attention in our auditor’s report to the related disclosures in the financial
statements or, 1f such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However
e 3
future events or conditions may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and

. . content of the financial statements,
including the disclosures, and whether the financial statements represent the underl

_ ying
(ransactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in
Internal control that we identify during our audit,

_Repnrt On Other Legal And Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017); -

b) the statement of financial position, the statement of profit or loss & other comprehensive

income, the statement of changes in equity and the statement of cash flows together with

the notes thereon have been drawn up in conformity with the Companies Act, 2017.(XIX
0f 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business;

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980); and |

¢) The Company was in compliance with the requirements of Section 78 of the Securities Act,
2015 and Section 62 of the Futures Market Act, 2016 and the requirements of Securities

Brokers (Licensing and Operations) Regulations, 2016 as at the date of the statement of
financial position, wherever and whenever applicable. '

=1

Other Matter

Engagement partner on the audit resulting in this independent auditor’s report is Imran Ilyas.

Mﬁa (»-

{:I-IAgéa‘ERED ACCOUNTANTS
LAHORE: 36/09/2022
UDIN: AR202210247VxFJkf640
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ASST TS 2022 2021
NOTF PEFS
'TE  RUPEERS RUPEES
NON.CURRENT ASSTH TS
Propery angd cquipment — - e _
Intangble : 4,078,549 | | } 209 317
I
Long tem, INVestimente f, %000.000 | 3,006,000
| ONE-Term deposite and sy , 20,513,912 | I9.B7 4
. U prepavments 7 1 1.500 000 . [ 360 600
29112461 127332 377
CURRENT \NKSH TS
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l\hﬂi'l Crm e POSIS - o | = &
Short term 11 9 | 8.000.000 3.0006.000
i ] i | _ . : . i
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axation-net '
L"‘ 1 - 1 h '6 ' qr}*"lﬁj :. a L 4
asih and bank balances 1 ', $6.657 778 | | 27 963 ' 17
102.152.655% 58,843 406
TOTAL ASSETS
TAL ASSETS 132!_2_65!116 186 2350 .78
b —
FOUITY AND LIABILITIES
EQUITY
Share capital 12 75.000.000 | | 3% 000 oor
Unappropriated profit SOCE 15,734,636 1,137 348
90,734,636 ~ 66.133.868
Revaluation reserves 13 20,534 302 19.6™= 417
111,268,958 85.8306 318
NON-CURRENT LIABILTIES
Deferred taxation 14 161,307 8208
CURRENT LIABILTIES
Trade and other payables 15 20,834, 851 00 339 383
CONTINGINCIES AND COMMITMENTS 17
TOTAL EQUITY AND LIABILITIES 132,265,116 186,230,781
2] S e S =
The annexed notes 1 10 33 form an integral part of these financial statements "\‘:L‘? -
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ARITF LATIE SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR T.0OS8S

& OTHER COMPREHENSIVE INCOME

FOR THI YEAR ENDED JUNE 30, 2022

2022 2021

PARTICUT ARS NOTF RIUPFFES RIIPFES

RENTNUI

Diviidend income I8 1 ill‘_'"'}.r;-ﬂn- ] ‘ 915 783

Brokerage mcome - net 19 | 3,327,073 1 | 6,369,135,
1506153  7.285.135

EXPENSES

Admimistrative and general expenses 19 (14,253,828) (11.597.067)

Operating loss

(6,747,675) (4,311,932
Financial charges 20) (20,536) l
Other income 21 lr3.96‘).43] 7.186.756
(Gain on remeasurement of investments 323,033 -
Profit beforc taxation 7,524,253 2.851.808
Provision for taxation | 22 (2,925,465) 503,787
Profit after taxation 4,598,788 2 348 U1

Other comprehensive income

Items that may be reclassified to profit and loss account subsequently
Fair value gain on remeasurement of logg term 13 860,855 590,785

ltems that may not be reclassified to profit and loss
account subsequently

TOTAL COMREHENSIVE INCOME FOR THE YEAR 3,439,04

Basic carning per share 23 0.6

The annexed notes | to 33 form an integral part of these financial statements

@«& M H R
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ARIF LATIF SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

| 2022 2021

PARTICULARS NOTE  RUPEES RUPEES

CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax 7,524,253 2,851,808

Adjustment for non cash items:

Dividend income (4,179,080) (915,783)

Gain on disposal of investment (6,259,300) -

Financial charges 20,536 23,016

Depreciation for the year 704,969 150,622

Cash {low before working capital changes (2,188,622) 2,109,663

Changes in working capital:

(Increase)/ decrease in current assets |
Trade debts - considered good 12,021,828 (16,966,398)
Short term deposits - (4,000,000)

Increase / (decrease) in current liabilities
Trade and other payables (79,504,534) 10,879,491

. Net working capital changes (67,482,706) (10,086,907)

Income tax paid (1,532.388) (1,148,739)

Finance charges paid (20,536) (23,016)

Total payments made . (1,552,924) (1,171, 753)

Net cash (outflow) from operating activities (71,224,252) (9,148,999)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of fixed assets (1,574,200) (2,930,000)

Purchase of investments (31,261,260) 16,931,120

Disposal of Investment 8,575,300 S - |

Dividend income 4,179,080 915,783 |

Net cash (outflow) / inflow from investing activities (20,081,080) 14,916,903

CASH FLOWS FROM FINANCING ACTIVITIES

Directors' Loan | ] (4,461,699)]

Issuance of shares R 20,000,000 20.000.000 |

Net cash inflow from financing activities 20,000,000 15,538,301

Net (decrease) / increase in cash & cash equivalents (71,305,332) 21,306,205

Cash & cash equivalents at start of the year 127,963,107 106,656,901

CASH & CASH EQUIVALENTS AT END OF YEAR __ 956,657,775 __ 127.963,107—

| The annexed notes | to 33 form an integral part of these ﬁl_llall__ﬁiii statements, ﬁ“\\\m 1.
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ARIT LATIF SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2022

I CORPORATIE AND GENERATL INFORMATION

L1 LEGAT STATUS AND OPERATIONS

Ant L auf Sccurities (Private) Limited was incorporated as private limited company on
January 28,

2010 under the repealed Companies Ordinance, 1984 (now the Companies Act
2017) via incorporation no. 0071461

The Company is a Trading Rights ntitlement Certificate (TREC) holder of the Pakistan

stock Exchange Limited. The Company is engaged in the business of share brokerage and
mvestment in securities.

The registered and principal office of the company is situated at 4th Floor, Room No. 414 and
415, 19- Khayaban-e-Aiwan-e-Igbal, Lahore.

2 BASIS OF PREPARATION

2.1 STATEMENT OF COMPLIANCE

These financial statements have been -prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Accounting and reporting standards comprise of

such International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB) as are notified under the Companies Act, 2017 and the

provisions of and directives issued under the Companies Act, 2017. Where the provisions of

or directives issued under the Companies Act, 2017 differ from the IFRS, the provisions and
or directives issued under the Companies Act, 2017 have been followed.

2.2 NEW STANDARDS, AMENDMENTS & INTERPRETATIONS BECAME EFFECTIVE

The Company has adopted the following revised standards, amendments in accounting
standards and interpretations of IFRS which became effective for the current year:

[FRS 16 - Leases - Annual Improvements to IFRS 2018-2020
However, this adoption has no impact on the financial statements of the Company.

2.3 STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
APPROVED ACCOUNTING STANDARDS THAT ARE NOT YET EFFECTIVE

The following standards, amendments and interpretations with respect o the approved

accounting standards as applicable in Pakistan would be effective trom the dates mentoned
below against the respective standard or interpretation

/) \
|
ML

e ——— e —
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- Effective Date
Standard or Interp tat ‘
rpretation (Annual periods
ARIF LATIF SECURITIES (PRIVATE) LIMITLD negianing on or after)
NOTES TO THE FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED JUNE 30, 2022
IAS1 .« Presentation of Financial Statements — definition of 01 January 2023
‘material' and classification of liabilities
IAS1 - Classification of liabilities as current and non current- 01 January 2023
Deferral to Effective date Amendments to JAS 01
IAS8 - Amended by Definition of Accounting Estimates — 01 January 2023
Amendments to IAS 8
IAS16 - Amended by Property, Plant and Equipment — 01 January 2022
Proceeds before Intended Use
[AS 37 -

Provisions, Contingent Liabilities and Contingent

Assets — costs to include when assessing whether a
contract 1s onerous (Amendments)
IFRS1 - First-time Adoption

01 January 2022

of International Financial 01 January 2022
Reporting Standards — Annual Improvements to IFRS
Standards 2018-2020)

IFRS 3 - Business Combination — Amendments to clarify 01 January 2022
reference to the Conceptual Framework
IFRS 9 - Financial Instruments — Annual Improvements to JFRS 01 January 2022

Standards 2018-2020 (Amended)

[n addition to the above standards and amendments, improvements to various accounting
standards have also been issued by the IASB in previous years. Such improvements are
generally effective for accounting periods beginning on or after January 01, 2022 and J anuary
01, 2023 respectively. The Company expects that such improvements to the standards w1'11_n.ut
have any significant impact on the Company's financial statements in the period of initial
application. - &
Furthermore, the following new standards have been issued by IASB which are yet to be
nln:}tiﬂ ed by the SECP for the purpose of applicability in Pakistan:

Lffective Date
Standard or Interpretation (Annual periods

beginning on or after)

IFRS 17 - Insurance Contracts 01 January 2023

The Company expects that the adoption of the above standard will have no material etfect on
the Cnmﬁany's financial statements, in the period of initial application. -

2.4 BASIS OF MEASUREMENT

tarieal cost convention except for
: ' the histor ical cost conventic
. e been prcparﬁ,d under , o
These financial statements hav , el R S 1 policies:
tain items which are stated at fair values as disclosed in relevant accounting policies. \
certain 1
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ARTE TATIN SYCURITIFS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATI MENTS
FORTHE YEARENDED JUNFE 30,2022

2.5 FUNCTIONAL AND PRESENTATION ( URRENCY

Fhese financial statements are presented i Pakistang Rupees which is the Company’
P 10 . v .ompany’s
inctional & presentational currency. Amounts presente d

d in thesge financial statements have

been rovmded off to the nearest of rupee, unless otherwise statec

2.6 KEY JUDGMUENTS AND ESTIMATES

Fhe preparation of financial statements in conformity with the approved

f . L accounting and
mancial reporting standards, as applicable in Pakistan, requires the use of

| certain critical
accounimg estimates. In addition, 1t requires management to exercise judgments in the orocess
- - - F I # 3

r - | = b % " . ) . )
of appiving the Company’s accounting policies. The areas involving a high degree of

: 1§
nadgment or complexity, or arcas where assumptions and estimates are significant to these

linancial statements, are stated in the following accounting policies and notes and relate

- Uselul lives, residual values and depreciation method of the property & equipment;
- Usetul hves. residual values and amortization method of the
- Provision for doubtful trade receivables:

- Provision for taxation; and
- Financial liabilities.

f‘-l'n_‘

The revisions to accounting estimates, if any, are recognized in the period in which the
estimate 1s revised if the revision affects only that period or in the period of the revision an

future periods if the revision affects both current and future periods.
3 SUMMARIES OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been consistently applied to all the perods

presented in these financial statements.

3.1 PROPERTY, PLANT AND EQUIPMENT ‘

¥

All the property and equipment have been valued at cost less accumulated depreciation and
accumulated impairment losses, if any, except freehold land and capital work tn pro
whicl are stated at cost. Cost includes purchase price and all incidental expenses 1o

(0 the date the asset is put to use. The capital work in progress is transteried o |

oress
s incureed t

red to fined assets as

and when assets are available for intended use. All expenses ncluding borrowing costs, i

any, as per JAS-23, will be capitalized till the time these assets will start economic benefit

LM

" " . r | e (11T N l'\. 1 nece hiath ‘-L'I'_ \.‘
Depreciation on property and equipment is charged to profit on reducing balance meth vet
its estimated useful life so as to write olT the historical cost of an asset at the ral

1 "ol
U AL IV iy S LW LLINSS

-

_— ‘ - . by iay g ammencing II_J.“ o .
Depreciation on additions 15 charged on the basis of number of days conunen .

‘ \ @ e le depreciation s chargad Uup
day at which assets become available tor use, while on disposals, deprevia 3 : ,

| vl | ; e Ovid i-.."m;f o u'-'--:h
o the day of deletion. The assets residual values and usetul hives are roview
financial year end and adjusted if impact on depreciation is sipniticant

Subsequent costs are included in the asset's v;lu'l'_%'iny amount ot h'?'ﬂ.s'-'“ J‘ 1':‘ ::..;‘::;I:Lj?:;
as appropriate, only when itis probable that llmuu- ceonom lu'uf 11 l.Tl.hl*::: 1-{:;-“[}{‘:-{ e &
Wlll nUW {0 !hu CUHHHIII)’ “”d lllU cosl t‘.li. lht' LI Cilll Do 1N dsurdad i l._‘ : ]r t |
maintenance costs are charged 10 profit during the period i i S e R,

/"IJI*_NLI'L il W !. :i i \
. b . i ,1

I'I 1 i L I.

! iy U'/ 02 ! |

1
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ARIF LATIF SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

/

An item of property and equipment is derecog
economic benefits are expected from its use o

derecognition of the asset (calcul
carrying

nized upon disposal or when no future

r disposal. Any gain or loss arising on
ated as the difference between the net disposal proceeds and
amount of the asset) is included in the income during the year in which the asset is

3.2 IMPAIRMENT OF ASSETS

f

{\n assessment 1s made at each statement of financial position date to determine whether there
1S any indication of impairment or reversal of previous impairment, including items of
| property, plant and equipment, intangible assets and long-term investments. In the event that

an asset's carrying amount exceeds its recoverable amount, the carrying amount is reduced to
recoverable amount and an impairment loss is recognized as an expense.

A previously recognized impairment loss is reversed only if there has been a change in the
estimates used to determine the recoverable amount, however, not to an amount higher than

the carrying amount that would have been determined (net of amortization or depreciation),
had no impairment loss(es) been recognized for the asset in prior years.

3.3 INTANGIBLE ASSETS

Intangible assets, if any, other than goodwill, are measured at cost less accumulated
amortization and accumulated impairment losses, if any. Amortization is charged so as to
allocate the cost of assets over their estimated useful lives, using the straight-line method.

Research and development expenditure is charged to 'administrative & general expenses' in
the profit or loss account as and when incurred.

3.4 MEMBERSHIP CARD & OFFICE ROOM

-

, These are stated at cost less impairment, if any. The carrying amount is reviewed at each
l reporting date to assess whether it is in excess of its recoverable amount and where the
carrying value exceeds estimated recoverable amount, it is written down to its estimated

! 3.5 TRADE AND OTHER RECEIVABLES

Trade & other receivables are stated at estimated realizable value after each debt has been

considered individually. Where the payment of a debt becomes doubtful, a provision is made
and charged to the profit or loss account.

3.6 CASH AND CASH EQUIVALENTS

Cash & cash equivalents are carried in the statement of financial position at cost. For the |
purpose of statement of cash flows, cash & cash equivalents comprise cash in hand, cash with

banks on current, Saving and dep{}sit accounts and short term liquid investments. N0 4
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ARIFTATIFSICURITIFS (PRIVATEY LIMITED
NOTESTO THE FINANCIAL STATEMENTS
FORTHE YNEARENDED JUNE 30,2022

3.7 FINANCIAL INSTRUMENTS

3.7.1 FINANCIAL ASSETS

a) Initial recognition and measurement

Financinl assets are classified, at initial recognition, as subsequently measured at fair value
\ Yo o k™ - . f
through Profit or loss and other comprehensive income  The classification of financial asset at

imiial recogmtion depends on the financial assets contractual cash flows characteristics and

the Company’s business model for managing them With the exception of trade receivables

i that do not contain a F-i}.ll‘liﬁfﬂlﬁ financial component or for which the ( ompany has -19'::“*:”1
the practical expedient, the Company initially measures financial asset at its fair value plus, in

casc ol financial asset not at fair value through profit or loss, transaction co

receivables that do not contain a significant financing component or for which the

s0sts. [rade

Company

has applied the practical expedient are measured at the transaction price determined under

manag ing financial asset refers to how it manages its financial assets in order ©
flows. The business model determines whether cash flows will result from <
contractual cash flows, selling the financial assets or both. Purchases or sales

assets that require delivery of assets within a time

In order for a financial asset to be classified and measured at amortized cost or fair va
through OCI. It needs to give rise to cash flows that are ‘solely payments of principal and
interest (SPPI)" on the principal amount outstanding. This assessment is refe
| SPPI test and is performed at it an instrument level. The Company’s &

|-'||'.i-
R R

F,ﬁ-‘ -

. @
5 e L w s l-l:i :‘1‘:

TRl = - =, I ! hi-.
:,l I..I?.....h-.l I-e :.:‘-:"'le'l & .rr

55
generate cash

L
™ F Tt mbal?
bl e Y el

T

- " "
- . - | R ..-q-.l
i -..-.-'L- " lLlllln =

frame established by regulation or

convention in a market place (regular way trades) are recognized on the trade date, e e

b) Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two categories:

i) Financial assets at amortized cost (debt instruments).
ii) Financial assets at fair value through profit or loss

Financial assets at amortized cost (debt instruments)

This category 15 the most relevant to the (‘umrum | he ( '-.\t‘:lg‘.u‘:\ measures financial assets at

amortized cost if both of the following conditions are m

.

The {inancial asset 1s held within a business model with
in order to collect contractual cush tlows; and

i
L1

I-I:'I.h.l '-.‘l‘h\"-gllnll‘h': Iu"..'. El‘.u‘iu‘. I...."-I..If\. J.: .hﬁflﬁ

t
' 3 i . A b . i o e %\ w PN | . | ." IL k4 I -1":‘ % ti"ph!-.[ l-l-r¢
| The contractual terms of The financial asset give rise Ol spes fled dates 1o cas il
- . ' - . i i i i ] LYY W MELE S LA WTHEY & il v 144 .1‘\5¢!5
| solely payments of principal and itereston [ho principal atount uistial

derecognized, modified or impaned \
A

! .-I-I
LY '
k . ;
[

al amortized cost are hllllhi.:illlt!l!ll}' measured usting the el

W i | !
h\..l.!l"l'k L lrtx M \

:}.":.." :I:'!\.;.I.'-.l"-.t J,“i.l Mf

. : .= R s A | s when the asset 1S
subject to impaiment. Gains and losses are recognized m profit ol loss wh <
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The Company's financial assets ot amortized cost includes irade and other receivables.

¢) Derccognition
1 financial asset or part of a group-of similar

a part of
oved from the Company's statement of

A financial asset (or where applicable,

(s) is primarily derecognized (1.c., ren

(inancial asse
(inancial position) when:

_ The rights to receive cash flows {rom the assct have expired, or

rom the asset or has assumed

- The Company has transferred its rights 1o receive cash flows |
aterial delay to a third party

an obligation to pay the ceceived cash flows in full without m

under a 'pass-through' arrangement; and either.

d rewards of the asset, or

a) the Cmnpﬁny has transferred substantially all the risks an

bstantially all the risks and rewards

b) the Company has neither transferred nor retained su

of the asset, but has transferred control of the asset.

s to receive cash flows from an asset Or has
luates if, and to what extent it has retained the

risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognize the fransferred asset to fhe extent of its continuing involvement. In that
case, the Company also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the

When the Company has transferred its right
entered into a pass-through arrangement, it eva

arantee over the transferred asset 1S

Continuing involvement that takes the form of a gu
f the asset and the maximum amouxnt

measured at the lower of the original carrying amount o
of consideration that the Company could be required to repay.

372 FINANCIAL LIABILITIES

a) Initial recognition and measurement

are classified, at initial recognition, as financial liabilities at fair value

Financial liabilities
atives designated as hedging

through profit or loss, loans and borrowings, payables, or as deriv
- struments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts and derivative financial instruments.
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ARIF LATIF SHC URITIES (PRIVATE) LIMITED

NOTES TO THE FINANI 1AL CSTATEMENTS
FOR THE YEAR FNDED JUNE W, 1022

3.8

3.9

b))  Subseguent meneurement

profit or Jose include financial liabilities held for

Financinl Liabilities at fair value through
t fair value through

trading and financinl linhilities designated wpon initial recognifion a4 2
profit o Toss Financial 1 iabilihes are Ineeified ac held for teading if they are nenrred for the

purpose of repurchasing the neat term  Thie category alers includes derivative financial
ingtruments entered into by the company that are not
Intionships as defined by [FRS O Separated emhedded derivatives are alen classified

hev are designated as effective hedge instrumenta (g or lO099€3
fit or lnas Financial [iabtlities

designated a¢ hedging mafruments n

hedge
az held for trading unless
on habilities held for trading are 1€ ognized in statement of pro
designated upon initial recognition at fair value through profit or loses are designated at the

initial date of recognition and only if the critetia in IFRS 9 are satisfied The Company has not

¢)  Derecognition

A financial hiability is derecognized when the obligation under the liability is discharged or
cancelled or expired. When an existing financial liability is replaced by another from the same
lender on substantially different terms, of the terms of existing liability are substantially
modificd. such an exchange or modification i« treated as the derecognition of the anginal
liabilit and the recognition of a new liability. The differences in the respective carrying
amounts is recognized in the statement of profit or loss.

OFF-SETTING OF FINANCIAL ASSETS & LIABILITIES

Financial assets and financial liabilitics are off-set and the net amount is reported m the

statement of financial position if the Company has a legally enforceable right © set-off the
recogn ized amounts and intends cither to settle on a net basis or to realize the assets and settie

PROVISIONS .

Provisions are rc;c{}gniz.cd when the Company has a present obligation (legal or constructive)
as & result of a past event and 1t 1s probable that the Company will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation

The amount recognized as a provision is the best estunate of the comuderation required ©
settle the present obligation at the end of the reporting period, taking nto account the raks
and uncertainties surrounding the obligation. Where the effect of the time value of money &
material, the amount expected 1o be required 1o seftle the obligation s revognized at present
value using a pre-tax discount rate. The unwinding of the discount is recognized as finance

When some or all of the economic benelits required to settle a provision are expected 0 be
recovered from a third party, the recenvable is recognized as an asset 1f it b virtually certan
that reimbursement will be received and the amount of the receivable can be measured

As the actua) outflows can differ from estimates made or proyisions dug t changes in laws,
regulations, public expectations, echnology, prices & conditions and can take place many
years 1 the future, the carrying amounts ol proy isions are rev iewed at ¢anh reporting Jate and
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adjusted to take account of such changes Any adjustments to the amount of previnmly

recognized provision 1§ rrrﬁgnirﬂi in the «tatement of profit or foss unless the provision was

originalls recognized ns part of cost of an asset

110 TRADI AND OTHER PAYARLES

I'rade & other pavables are obligations under normal short term credit terms. These are

meacnred at the undisconnted amoun! of cash to be paid

111 REVENUE RECOGNITION

Revenue from sales 1s recognized when all of the following conditions are satisfied

a) the Company has ransferred 1o the buyer, the significant risks and rewards of ownership of

such properties;
b) the Company retains neither continuing managerial involvement to the degree usually

associated with ownership for effective control over the goods sold,

the amount of revenue can be measured reliably:

¢)
d) it is probable that the cconomic benefits associated with the transaction will flow to the

The costs incurred or to be incurred in respect of the transaction can

c)
Other revenue is recognized on the following basis;

n basis over the lcase term,

_ Rental income 1s recognized on a time proportio
basis taking into account the principal

Interest income is recognized on a {ime proportion
outstanding and the interest applicable; and

_ Dividend income is recognized when the right to receive the

'y

3.12 INCOME TAX

statement of profit or loss except to the extent that it relates
chensive income or directly in equity, if any, in which case
ly in other comprehensive income or equity. Income tax

Tax expense Is recognized in the
(0 items recognized in other compr
the tax amounts are recognized direct
comprises of current tax and deferred tax.

Current tax
Current 1ax is the expected tax payable on the taxable

ely enacted by the end of the rep«

income for the vear calculated using

rates cnacted or substanuy yrting period. The calculation of

current tax takes into account lax credits and tax rebatos,
adjustment Lo income 1ax payable or recoy erable in respect Of previous yearns

' oany, and inclusive of any

Deferred tax
A deferred tax hability 1s recognized for all temporan differences
l)L‘I.L‘-Ilt‘tl lax dssols arvd |"-"«.\."'1'."|H.fh.'~.* T Al 1L‘1"."i‘~.‘.' 18"

'l[!.t[ arc L”\:‘\.'\.'T.\'xi. o

increase taxable profit in future
differences that are expected 1o reduce taxable profit in fu
tax losses. The amount of deferred tax provided, I any,
realization or settlement of the carrying amoun! of assots

i< .lllu‘. '.!h.' i il :h"'."-'l..li.l..! O .,|:i.:_“\+'._.-.,i

s based on the expected mannel of
and Labilities using the tax rates

1
\ A
1 i :
\ |

L

\ |

s e e bl lob i
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ARIFLATIFSECURTTIES (PRIVATE)Y LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDLED JUNLE M), 2022

Olf-setting

Deferred tax assets and habilities are off=set if there is a legally enforceable right to set off
current tax assets apainst current tax habilities and they relate to income taxes levied by the

313 RELATED PARTY TRANSACTIONS

ATl transactions with related parties are made at arm's length prices determined in accordance
with comparable uncontrolled price method. Parties are said to be related if they are able to
mfluence the operating and financial decisions of cach other. The related parties and
associated undertakings comprise associated companies, companies in which directors are
nterested, staff retirement funds, directors and key management personnel.

3.14 BORROWING COSTS

Measurement

Loans are measured at amortized cost using the effective interest method. Overdrafts are
repayable in full on demand and are initially measured and subsequently stated at face value.

Interest

Interest is recognized on the basis of effective interest method and is charged to finance cost.

Interest {ree loan
In casc. where the loan is for a fixed term but is interest free or carries interest below the

L

prevalent market rate, it is initially recognized at the present value of the future payments

Ll sl

discounted at a market rate of interest for a similar debt instrument. The difference between

L

the discounted present value and actual receipt is recognized as finance income.
Subsequently, the interest free loan is measured at amortized cost, using the effective interest
rate method. This involves unwinding of discount, such that at the repayment date, th
carrying value of obligation equals the amount to be repaid. The unwinding of discount B®
neluded in finance costs in the profit or loss account.

3.15 FOREIGN CURRENCY TRANSACTIONS & TRANSLATIONS

Transactions in foreign currencies are recorded at the rates of exchange ruling on the date of
(he transaction. All monetary assets and liabilities denominated in foreign currencies are
ranslated into Pakistan Rupees at the rate of exchange ruling on the reporting date and
exchange differences, 1f any, arc charged in the statement of profit or loss

3.16 CONTINGENCIES AND COMMITMENTS

A contingent liability 1s disclosed when the Company has a possible obligation as 4 result
past events, whose existence will be confirmed only by the occurrence or e aeeurrene, of
one or more uncertain future events not wholly within the control ot the Compaay ot tae
Company has a present legal or constructive obligation that arises frony past events, but it 1s
not pi obable that an outflow ol resources L?lnlu‘ul}'iuy geononie benaetits will be required L
settle the obligation or the amount ol obligation cannot be measured with reliability v N
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ARIF AT SECURTTTES (PRIVATL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS 2022 2021
FOR THE YTAR ENDED JUNE 30, 2021 NOTE RUPEES RUPEES
S INTANGIBLE
Urading Right Intitlement Certificate (TREC) .1 2,500,000 2,500,000
8.2 500,000 500,000

Oflice Booth - PSX Timited = |
3,000,000_

3,000,000

—— - — 11‘-’ =

5.1 This represents Trading Right Fntitlement (TRIY) Certificate received from Pakistan Stock

I'xchange Linmited after the merpet of all the
with the requirements of the Stock Fxchanges

three stock exchanges of Pakistan in accordance

(Corporatization, emutualization and

e =

¢ the Room given by LSE Financial Services

5.2 This represents cost of leaschold rights to e
number [.SE-4757 dated November

| imited for indefinite useful life as per notice of LSE
red to be indefinite as there is no foresee
o consume the future economic benefits. This is considered
ble limit on the period during which an entity expects

12. 2009, This 1s conside able limit on the period

during which an entity expects
| to be indefinite as there is no foreseea
i to consume the future economic benefits.
6 LONG-TERM INVESTMENTS

Equity instruments-fair value thought OCI

1 SE Financial Services Limited 6.1 20,533,912 19.673,058

Shares 843,975 (2021: 843,975) 20,533,912 _ 19.673.058
6.1 LSE Financial Services Limited

Opening balance 19,673,058 19,082,275

Fair value adjustment - 6.1.1 860,855 -

Right shares subscription - 590,783

Closing balance 20,533,912 19.675.838

6.1.1 These constitute investment in 843,975 shares of Rs. 24.33/- each (2021: 843,975 shares o
Rs. 23.31/- each) of LSE Financial Services Limited (formerly LSE).

7  LONG-TERM DEPOSITS AND PREPAYMENTS

Central Depository Company of Pakistan (CDCPL) 100,000 100,000
National Clearing Company of Pakistan (NCCPL) - 400000 0 1,400,000
1,500,000 1,500,000
8 TRADE DEBTS - CONSIDERED GOOD
Trade receivable N. 1 6,236,257 037,831 |
NCCPL Receivable - MTS 8.2 | - 620,234 |
8. 236,297 15..“5_‘05_“*_

(rom related parties amounting to Rs. NIL (

.

8 1 These trade debts include trading account duc

.

%

2021: Rs. NIL)
(,l,)l )
A

ey i

T —

-

i

<
=
\[
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ARIF LATIV SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

HOLE: 2022
FORTHE YEAR ENDED JUNE 30, 2022

RUPEES

2021

NOTE RUPLEES

8.2 In MTS (Margin Trading System), an investor can buy MTS cligible securities having a part
pereentape of funds available of the total value of MTS- cligible securities bought. An
Investor may buy a number of MTS eligible securitics while having only a fixed percentage
of funds available. The remaining amount is financed or leveraged by the Brokerage firm.
The percentage of funds required for MTS is defined by the Brokerage firm which shall not
be less than 15% of the total value of MTS cligible sceurities purchased or VAR (Value at
Risk — A percentage number signifying the decline in the value of an asset class in a
particular period of time). A mark-up rate of not more than Kibort 8% is charged against the

leveraged securities held under MTS, Margin Trading Contracts are settled in T+2 days.

9 SHORT TERM DEPOSITS
Pakistan Stock Exchange Limited (PSX) 6,000,000 6,000,000
MTS Exposure to NCCPL 2,000,000 2,000,000
8,000,000 _ 8,000,000
10 SHORT TERM INVESTMENTS
Equity instruments- fair value through P&L  10.1 11,903,760 2,316,000
Debt istruments- amortized cost 10.2 19,357,500 -
31,261,260 2.316,000
10.1 Equity instruments- fair value through P&L
Nill Shares (2021: ISU:DU{]) Lotte Chemical Pakistan - 2,316,000
108,000 (2021: Nill Shares) Fauji Fertilizer Company 11,580,727 -
11,580,727 2,316,000
Financial assets at ‘fair value through profit or loss’ 323,033
Closing value 11,903,760 2.316.000
10.2 Debt instruments- amnrtized cost
Treasury Bill 19,357,500 -
| 19,357,500 -

10.2.1 The Company has purchased Government of Pakistan Market Treasury Bills (T.B.) of face
value of Rs. 20,000,000 from MCB Bank Limited. The Treasury Bill (T.B.) will be matured

11

on August 22, 2022,
CASH AND BANK BALANCES

Cash in hand

=

Cash at bank:
Broker's account - saving account
Client's account - saving account

70,212

35,600,576 |

| "
[ 20,980,987 |
S0.5587,503

2 ke X

S0.057,7/75
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ARIF LATIF SECURITIES (PRIVATE) LIMITED
NOTES TO I'HE FINANCIAL STATEMENTS

2022 2021
FORTHE YEAR ENDED JUNE 30, 2022

NOTE RUPEES RUPEES

1.1 The saving accounts carrics markup ranging from 11% to 13.5% (2021: 5.5% to 8§%) per
annum, '

12 SHARE CAPITAL

12.1 Authorized share capital

7,500,000 (2021 : 7,500,000/-) shares of Rs 10/- each 75,000,000 75,000,000
75,000,000 75,000,000

Issued, Subscribed and Paid-up Capital - In cash

7,500,000 (2021 : 5,500,000/-) shares of Rs 10/- cach 75,000,000 55,000,000
75,000,000 55,000,000

12.1 Pattern of share holding

Name

Number of Percentage
Arif Latif 6,000,000 80.00%
Aul Arif 750,000 10.00%
Adecel Anf 750,000 10.00%
Total number of shares 7,500,000 100%
13 REVALUATION RESERVES
Opening balance - 19,673,4%? Lgog:[i{
LSE Financial Services Limited (formerly LSE) 860,855 590, 3
20,534,302 19.673. 44
14 DEFERRED TAXATION s
Deferred tax liability 14.1 161,307 SZ.DS:.
| ' 161,307 82,081
k = — — =
14.1 Deferred tax liability
| 32.08 41 32%)
Opening balance _,bzf].?l le -
Movement during the year - .*51'3,_._:{:_ L;\_*
Closing balance s 1ol 30 RN P U\
15 TRADE AND OTHER PAYABLES
Trade payables 15.1 14,1{1.“.':..5::# S sk 0
. o 5 ) Ly . . L AL LA
Accrued habilities 15.2 j.t ( T.] . g
NCCPL future deposit DFC Exposure S,000,001 S
| 20,834,851 100,339,385 _

i , O | \ .. '-.1, 1.-
15.1 This includes trading account duc o related parties amounting to R |

82,613,763). -
Q)
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POR T ALAR PN 119E 84 3072 NOTY RIPEESR RIPEES

182 Acvcreed Habilitiee

Andit foe puvable RIS E] 110 N
Ofther pavabsles W Rl 901,629

16 TANATIONNEY

Opening (receivable) | payable Q311216 (1542 858)
Add: tax pmid / deducted during The yeur (1A1238 (110473
(1241 A0]) (2.691.595)
Lasx: provision for tax - P -

Current r FIRK )L B 30 (07
Prior vest I3 14 ) | (148710

JAK 1 180 ¥

e 16.3) T (2 3l1.2i4)

16.1 Numerical reconcilintion between sverage effective tax rate and the applicable mx mate

Apphicable tax rate

Effect of prior vear taxation

Iffect of admissible / (Inadmissible) and FTR
(Mher

I {Tective tax rate

16,2 The provision for current year's tax is based on minimum tax @ 12%% of umover ws [
of the Income Tax Ordinance, 2001. Hence, the numerical reconciliation Between Iverage

eflective tax rate and the applicable tax rate s not presented. According t© wn the
t@> provision made in the financial statements s sufficient

17 CONTINGENCIES AND COMMITMENTS
17.1 CONTINGENCIEMS:
There are no contingencies as at June 30, 2022 Q021 ail)
17,2 COMMITMENITN:

The company has lien the TRE cemuficates Pakistam Stovk Fachange amd #4397 number ot
shares wigh Pakistan Stachk Eachange i complianee wih Haae \iaamum Capitiad (BMIL)
requirement under the regulations goveiiiig risk mamagemeat of FAN\

I8 DIVIDEND INCOME

T ’ 915,743
Dividend inoomie frou dnyestimont R LA —
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ARIFLATIN SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS 2022 2021

FOR THENTARENDEDJUNE 30,2022 NOTE RUPEES RUPEES
19 BROKERAGE INCOME - NET
\ Nrokerage wcome - gross 3 859 405 1,388 A48
Sales tax on services (532,332) (1,019,096)

Sale price
[.ess: cost of investment
Gain/(loss) on investment

3,327,073

6,369,352

8,575,300
(2,410,000)
{1?1?“}!.‘“” |

19 ADMINISTRATIVE AND GENERAL EXPENSES
Salares, wages and benefits 9,394,500 8.039,628
Lepal and professional charges 408,700 411,500
Auditors' remuneration 19.1 194,250 258.115
I'ec and subscription 929,680 627,986
Llectriciy 256,923 212,042
Rent, rates and taxes 420,287 828 514
Communication expense 240,061 (48,045
Entertamment expense 42,483 30,530
| Postage 25,750 24 040
Travelling and conveyance 874,916 21,520
Depreciation 4 704,969 150,622
Bad debts 253,639
Miscellaneous 507,670 444 52
14,253,828 11,597,067
i '
19.1 Auditors' remuneration
Audit fee 90,000 82,50¢
Certuification charges 27,500 27,50
Others 67,500 132,245
Sales tax 9,250 15,872
194,250 258113
20 FINANCIAL CHARGES
Bank charges 20,536 25,016
20830 23,016
21 OTHER INCOME
Bank profit 6,212,724 6,072,617
Service income 1,497,407 | 19
Gain on disposal of investment 21.1 0,239,300 -
! 13,969,431 36,756
21.1 Gain on disposal of investment
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ARIT LATIF SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS 2022 202]
FOR THE YEAR ENDED JUNE 30, 2022 NOTE RUPEES RUPEES
22 PROVISION FOR TAXATION
t}‘grrcm 1,013,925 529,092
_ Prior year 1,832,314 (148,711)
; Delerred 79,226 123,406
2,925,465 503,787
23 BASIC EARNING PER SHARE
Profit after taxation 4,598,788 2,348,021
Weighted average number of shares 6,833,333 4,333,334
Earning per share - basic 0.67 0.5

24 RELATED PARTIES TRANSACTIONS

Amounts due from and to related parties are shown under respective notes to the financial
statements. Remuneration of directors and key management personnel is disclosed in Note
3(). Other significant transactions with related parties are as follows:

Name and basis of relationship s B
i) Mr. Arif Latif - CEO / Director 4,220,631 21,473,996
ii) Mrs. Seemi Arif Latif - Director's spouse 5,852,242 53,241,152
iii) Mr. Adeel Arif - Director 92,760 3,900,187
iv) Mr. Atif Arif - Director 501,353 3,944 687
v) Mrs. Sobia Atif - Director's spouse 53.341 5;.??-11
| ; 25 NUMBER OF EMPLOYEES
| Number of employees as at year end 3 4
Average number of employees during the | 5 ; 4

5.1 Average and number of employces during the year in factory not applicable to the company.
26 CAPITAL ADEQUACY LEVEL

Total assets 132,265,116 186,230,781

[Less: total liabilities (20,834,851) (100,339,385)

Less: revaluation reserves (created uponrc valuation (20,53-4,302) (19,673,447)
90,895,963 66,217,949

e § ﬂ‘"‘n"“‘..-.-._“.!#.“.l = r‘ —

While determining the value of the total assets of the TREC Holder, Notional value of the
TRE certificate held by M/s. Arif Latif Qecurities (Pvt.) Limited as at year ended June 30,

wﬁaﬁ%iﬂhm{mineq,_by_ Pakistan Stock Exchange has been considered. .~
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ARIT LATIF SECURITIES (PRIVATE) LIMITED
NOTES 10O THE FINANCIAL STATEMENTS 2022 2021
FORTHE YEAR ENDED JUNI 30, 2022 NOTE RUPEES RUPEES

28 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
[ Chief Bxecutive | [ Directors | [ [ixecutives
2022 202 2022 2071 2022 2021
................. cannessnssnansesanas JUI[JERYsnessancue cessssmsssssmasaaasansasssssmmsonss
Remuneration 2,430,000 1,958,672 3,845,100 1,093,966 _ - -

Medical

Remmbursement expe
LIFA/ Bonus

-
. -
- - -

-
- - -
- =

Utilities i 5 - . ; ) y
| 2,430,000 1,958,672 ==E,Hflﬁ,l{]ﬂ 1;]‘)3,966 -
Number of person . I 2 2 .

——
e ——— ————— —— _—,ﬂﬁ
S, — . el R —

19 NET CAPITAL BALANCE

aki imi hese
Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited. T

' ‘ rent assets over
requirements are put in place to ensure sufficient solvency margins and are based on excess of cur S
current liabilities.

The Net Capital Balance as per rule 2(d) of Schedule 3 to the Securities and Exchange Rules, 1971 as amended from
time to time, as per attached in Annexure "A".

30 LIQUID CAPITAL
As per attached in annexure-"B" SEE R
31 CORRESPONDING FIGURES

I ' petter
Corresponding figures have been re-arranged and / or re-classified, whereever necessary, for the purpose of

i ' - ‘Eeation has been in these financial statements.
comparison. However, no material re-arrangement / re- classificatio _

32 DATE OF AUTHORIZATION FOR ISSUE 3

These financial statements were authorized for issue on 3 0{/‘5} 9}/2022 by the Board of Directors.
33 GENERAL

| P
Figures have been rounded off to the nearest rupee, unless otherwise stated. ( {' :] \

CHILY EXECUTIVE

Scanned by TapScanner




ARIF LATIF SFOURITIES (PRIVATE) LIMITED
NOTES TO THE FINANO 1AL CSTATEMENT®
FORTHE YFAR ENDED 11N W ]2

19 NET CAPITAL BALANCE . Anneyure ‘A"
!
— “FF( RIFTION VALUATION BASIS _1"_?_1"'.__ R_L"!EES
CURRENT ASSETS
Lash and bank balances As per Book value wirm 56,657,775
: T rade receivables Rook Value [ o3t overdue for 30.1 (W) 13.533.)68
ryrvre thar T4 Aayt
Investment in Listed Securities in the Securities marked to market 30 ] (i) 10,118,196
name of broker Jess 1 5% discount
Securities purchased for client Securities purchased for client

& held by broker where
payment is not received in [4
davs

Listed TFCs/Corporate Bonds of not Marked to market less 5%
less than BBB grade assigned by a discount

credit rating company in Pakistan

Fl3s Marked to market less 5%

discount
Treasury Bill Al marke! value 19 3147 00
TOTAL CURRENT ASSETS H‘m&}-{

S —————— e e ——"

CURRINT LIABILITIES

Trade payables Book value less ovendue for JO1 (iv) 6317268
Other Liabilities As per Book values ML (v) 12 348,008
'1 -=: : sa8 9 :
Accrued expenses | i i 1., Cu L v 1,008,974
L o w AT ——
TOTAL CURRENT LIABILITIES A / : 20,534,851
n ] ] » o | 1. 9. % &, | H\"-
NET CAPITAL BALANCE AS AT JUNE 30, 2022 LSS :

Iif?‘-} ﬁy
CHIEY hg

CUTIVE OFFICER

—_—
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ARIF LATIF SECURITIES (PRIVATE) LIMITED
NOTES TO TIE FIURNCLALEE NTUNENGS

10U
FOR THE YEAR ENDED JUNE 30, 2022 RUPEES
29.1 NOTES TO THE NET CAPITAL BALANCE
(1) CASH IN HAND OR IN BANK
Cash in hand 70212
Cash at bank 76
- Broker's account 35’602’;;
- Client's account 20,986,
$6,657,113
- (il) TRADE RECEIVABLES
i 6,236,257
Book value | (702.889)
Less: overdue for more than 14 days 8000:000
Recejvables form NCCPL 132533?368
(iii) INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER
t 1 11,903,760
Market value | —_ 1.785,564)
[ ess: securities in exposure list marked to market less 15% diccount 50} : 18: e
(iv) TREASURY BILL
19,357,500
Market value 19,357,500
(v) TRADE PAYBALES y
| 165,877
As per book values (135848 608)
Less: Dvmdue fFlr m{:}re than 30 da}’s 6:317,2 0
(vij OTHER LIABILITIES
= i 12,848,608
Trade crcdltmrs (mme th_én.?JU days) o 12,848,608
T s R R 7N SN
(vii) ACCRUED EXPENSES%-’#?:—:? CLEENON  fa b o] NEN
S i TN Vg P SN I 45,313
FED | sl ST 697,310
Capital Gain Tax s 16701
cbC s 194,250
Annual audit Y 17y SR L _ 50,400
Tax consultant fees "t © "7t e o i 600.000
Admin salary | . M V< g ' 65:'000
Anual FEIT.: sl 2 o by g : — 1,668,974
: ;: st o 2 N8 -II ' ¥ *. \
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PO U N AN DY UK WD J0) )

ML TOUID CATTTAL

Annesure "3

Valone In
Pal Hupees

NN
Mend of Acconnt l

Halr € ut/ ‘ Net Adjusted :

Vialue ;
|

I'I It .

| . Ty & l'llllﬂ'l‘lll‘lli_\ SOOI oy . " I—
L [l Ao (1R A 078 449 OO 00 Ya |

|

L OO0 (00 1160 (1% |
- |
|

LAy Adfustments

Iy

Lestiment w cient Secanbies (180,000%99)
Ty extiment o AT Sevut Mies | | B
“H\l_mﬂlhmu |

i
I R gt ™

e Toolannee sy
L | . s . 2 |
s ndoe i the ense ol tenme TR | yenl : ””%L

| TR LI RT
/ 1’i':-""-1i

g I."l ] N s il §
Hanee sheet value, i the coase of lenore of more than T years () ()1)%s |
) h y et 1) (00
“ i I'ih\“'ﬂ “”“l. . i l

_10.00%]
o I ;’-_ﬁr_.}'yll
I v r.lrln:"-’lj

1

chibanee sheet vadue, m the cose o tenme lrom 123 yeat
LA fa FLAETI

VWM . .
e Balanee sheet salue i the case ol tennre upto I yent
I]. 1.‘ \"“ 1 i 5 -
o o1 the balance sheet value, i the ense of tepme from | | yenrs

||. "\"1' : — o s i
\ e ISt the balanee sheet value, m the ense of tenire ol more than 1 years
1 nvestment o bguity Securities | .

= B et o

! - — e ———

: |.1 1‘]’\'1.. t 1I'I. il \'l“!I' k L L 1 \ | r 1'5
, i 1 o LY 1,'l1 1".! |]|;, 1”.”"\ '1” ll'“" ”l|1|| E”“ 1% ) H 'I”“,' I 1 |||' 1“' l‘ll i ! I 5 rrﬂ I . »

| Uachange forrespective securilies whivhever 1 hiphes
l n T abister 100% of canryimg value (18 FINANCIAL SERVICTES 1L10)) _ 20,533 917 100 (0% -
| i Subscnpoon meney agmnstnvestment i 1O/ e [or Sale, Amount paid as ]

I L] ] ] - % |
subscnption meney provided that shares have not been alloted or nre not included in the . |

3 —— e

|
1 o 100 havrent shadl be applhied to value ol mvestment i any assel including shares of ]| |
i Listed secunities that are m Block, freeze or Pledge status as on reporting date. (July 19, ', |
S017) Provided that 100%% haireut shall not be applied in case of investment in those
secutines which are pledged m favour of stock Exchange / Clearing House against Margin - | -
r Fuanemg requirements or pledged in favor of Banks against Short Term financing |
arrangments [n such cases, the haweut as provided in schedule HTof the Regulations in

Tespect of iy estment 1n seeut ities shall be applicable {August 25,2017).

e . —— e ———

N 1 & myestiments ol saevin Hies T"uﬂn(‘l

—

1 & |l L“‘i““‘fi'"._‘jlj'i‘rhl-.iml!l.'b 100 .00% |

| _*illu_-. ;ﬂn]r}n Lr1d_:|_.-_;_:~m:i;1ln
EERL 1 histed 2076 o VaR of each secunities os computed by the Securites Exchange for
respective seeuriies whichever is higher |
n 1 unhisted, 100% of nel value, 100 .00% -
Statutory or regulatory deposits/basic deposits with the exchanges, clearing housc or 1,500,000 100.00%
_|eentral depository or any other entily

L9 Margm deposity with exchanpe and clearing house. 8,000,000 - 3,000,000
1.10 |Deposit with authonized mtermediary against borrowed securities under SLB. : = | =) m

1 11 |Other deposits and prepayments | - 100.00% -
Accrued interest, profit or mark-up on amounts placed with financial institutions or debt '

1 l:‘HI'I'IiHII'lil‘h:"'.ll'l'.']l.'l'lllhi]lg L

i

- -

| 8

L 12 sceunties eh (MN1)
100% 1 respect of markup acerued on loans to directors, subsidiaries and other related

purtics

1 13 |Dividends receivables

Armounts receivable agmnst Repo financing,
| 14 | Amount paid as purchaser under e REPO agreement. (Seturities purchased under repo - - .
arcangemient shatl not be included in the lnvestents.)

1 Short Term Loan 1o Employees: Loans are secured and due for repayment within 12
1 Receivables other than trade receivables _ - 100.00%
Ieceivables from clenring house or securities exchange(s) e i '
L 100% value of claims other than those on aecount of entitlements apainst trading of
securities 11 all markets including MIM gains. Py
i 1I<E;:_:l-.|_1_!|_u on entitlements ugninal__u¢1¢1ng_q[;;tgggr_i_l[g§jﬂt_ﬂ] mihets ncluding Mibd

e

110

Hecelvables from customers

e — ———————

I ocuse recervables are agnins! margin financing, the aggregate () vadue of securities |
Leld i the Dlocked account afler applying VAR based Haireut, (i) cash deposited as
Collateral by the financee (i) markel vitlue ol uny securtties depostied us collateral after
applying Valt based haireut

{, Lower of net balunee sheet value or value determined thro agh adfustments.

1 Incase receivables are against margin trading, 59% of the net balunee sheet value

il. Net amount after deducting halrent :

i Incase receivables nre against securities butrowings tnder SLU, the amgunt paid W
NCCPL as collateral upon eptering into poptipel, -y : ‘
!’H--'NMH#H!M%E-z'ff.f_'f_f;!'“f"'E_""r'f!{"ftk_.'}f": M

v, If}cimc ol other trade recelviables not more than 5 daygloverdue,
sheel value vy

iv. Bulance sheet value idghimicd | i ¢ L ¢l

| el | NS O

|

117 |
L] 'r' l‘". |

’.;._Llh‘ ael bl u"H. |
} ({ LI _ % : ‘J el
_— ; \ II'
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Aplr L
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 20212

ATIESECURITIES (PRIVATE) LIMITED

30 LIQUID CAPITAL
Annexure "B"
S. No. a —— — N
Hend of Account Value in fair Cut/ | Net Adjusted
v. Incase of other trade receivables are overdue, or 5 davs or me = p _|-Pak Rupces |Ad]ustments yaiue
market value of securities purcl e due, or 5 days or more, the agpregate of (i) the
VAR based haireuts (iiﬁlflﬂmlfdmgcﬁ' ﬁ:j! customers and held in sub-accounts after applying
the market value uI:::e \ ti . l ‘i‘im!ﬂtr 2 Cf"”ﬂlf;l al by the respective customer and (iii) : )
v Lower of et b ;1 u‘ .”. 1es held as collateral afler applying VaR basced harcuts
Crashang Banl brigwees nount receivable fornt related parties, » 100.00% : ,
Treaswry Ball I - - —— - T
LI 1. Barik Balonce. . 19,357,500 | 19,357,500 |
, 8 propriclary accounts 15 600.576 . | 15 600,576 |
1l_Bank balance-customer accounts 20,986,947 20,986,987 |
| ne. Cash in hand - Tf}:lll . ] 70,212 |
L1\ Totnl Aschy o R s % 4 131,267,753 100,369,728 |
2. Liabilitics : * '
Gt et o
Urade Pavables
93 1. Payable to exchanges and clearing house : =
1. Payable against leveraged market products = | L
ii. Payable to customers 19.165,877 . | 19,165,877 |
Current Liabilities ' ¥
l i. Statutory and regulatory ducs - - =
1. Accruals and other payables 1,668,974 - | 668,974
! i1, Short-term borrowings 2 - -
29 iv. Current portion of subordinated loans . - £ i
v. Current portion of long term liabilities - & "
vi, Deferred Liabilities - - | -
vii. Provision for bad debts - - | =
viit. Provision for taxation - | -
_Other liabilities as per accounting principles and included in the financial statements - - | -
Non-Current Liabilitics .
i Long-Term financing ‘ - - | -
2. Long term financing obtained from financial institution: Long term portion of financing ;
obtained from a financial institution including amount due against {inance lease.
b. Other long-term financing |
i1, Stalf retirenent benefits - - -
) 1. Advance against shares for increase in Capital of Securities broker: 100% haircut may |
2.3 |be allowed 1n respect of advance against shares if: :
2. The existing authorized share capital allows the proposed enhanced share capital =
b Board of Directors of the company has approved the increase in capital,
¢. Relevant Regulatory approvals have been obtained. ) ) )
d_ There is no unreasonable delay in issue of shares against advance and all regulatory
requirements relating o the increase in paid up capital have been completed.
e Auditor is satisfied that such advance is against the increase of capilal.
iv_ Other hiabilities as per accounting principles and included in the inancial statements - -
Subordinated Loans & 4 ;
T 100% of Subordinated loans which fulfil the conditions specified by SECP are allowed
to be deducted: The Schedule 111 provides that 100% haircut will be allowed against r |
subordinated Loans which fulfil the conditions specified by SECP. In this regard, |
following conditions are specified: ; g |
2.4 |a. Loan agreement must be executed on stamp paper and must clearly reflect the amount to - | - -
be repaid alter 12 months of reporting period :
b. No haircut will be allowed against short term portion which {s repaynable within next 121 - -
c. In case of early repayment of loan, adjustment shall be made to the Liquid Capital and
revised Liguid Capital statemenl must be submitted to exchange, o , - E
1. Subordinated loans which do not fulfil the conditions specified by SECP r - —
2.5 ['Total Liabilities g N ::I,H,l:i_jhl | h | :.-LII}L;L;‘S:Z[
. . I LS D

= e S —

3, Ranking Liabilities Relating to

Coneentration in Margin Financing

3.1 [The amount caleulated chent-10- client busis by which any amount receivable fronn an of

the financees exceed 10% of the agpregate ol amounts receivable [ron total Hinanvees

Concentration in securities lending and borrowing
The amount by which the aggregate of,

179 (i) Amoun! deposited by the borrower with NCCPL.

(1i) Cash margins pamd and
(iii) The market value of securities pledged as margins exceed the 110% of the market
vitlue of shares borrowed * * - xR

———

Net underwriting Comnutments
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30

Cetr LA DI SECURITIES (PRIVATE) LIMITED
NOTTS 1O THE FINANCIAL STATEMENTS
FOR THE YFAR ENDTD JUNE 30, 2021

LIQUID CAPITAL

—
—— e
e

e =

o —

(1) in the ease of rightissues : if the market value

the aggregate of

underwritin ‘ . ;
Socki i £ commitments exceeds the market price of the

In the case of nights issue |
‘ 3¢ ol ng.hls Issues where the market price of securities is greater than the
subscription price, 59 ‘

o 0f the Haircut multiplicd by the net underwriting

(D) in anv other case : 12 59

' e
cad of Account | Value in Hair Cut/ | Net Adjusted

R B " Pak Rupees |Adjust
_ 50 eatriiiae o o e UMK Rupees [Adjustments Value
subscription price; securities is less than or equal to the

Annexure "}

70 01 the tet underwriting commitments -

=

- T

Tad
La

Negative equity of subsidinry

bsnr vl g e . i . 3 1 .
The ameunt by which the total assets of the subsidiary ( excluding any amount due from
the subsidinry) exceed the total liabilities of the subsidiary

3.5

Foreign exchange agreements and foreign currency positions o

k. el i—

z0/ s 2 o . oA » L e b ok
% of the net position in foreign currency.Net position in foreign currency means the

difference of total assets denoniinated in foreign currency less total habilities denominated
in foreign currency

3.0

Amount Pavable under REPO

0

Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo less the 110%
of the market value of underlying securities.

In the case of financee/seller the market value of underlying securities afler applying
haircut less the total amount received ,less value of any sccurities deposited as collateral
by the purchasér after applying haircut less any cash deposited by the purchaser.

3.8

Concentrated proprietary positions

[f the market value of any security is between 25% and 51% of the total proprietary
positions then 5% of the value of such security .If the market of a security exceeds 51% of
the proprietary position, then 10% of the value of such security

=

3.9

Opening Positions in futures and options

i. In case of customer positions, the total rn"]-.m‘gin requirements in respect of open postions
less the amount of cash deposited by the customer and the value of securities held as
collateral/ pledged with securities exchange after applying VaR hairculs

i1, In case of proprietary positions , the total margin requirements in respect of open
positions to the extent not already met

Short sell positions

3.10

| Incase of customer positions, the market value of shares sold short in ready market on
hehalf of customers after increasing the same with the VaR based haircuts less the cash

deposited by the customer as collateral and the value of securities held as collateral after
applying VAR based Haircuts

i1, Incase of proprietory positions, the market value of shares sold short in ready market
and not yet settled increased by the amount of VAR based haircut less the value of
securities pledped as collateral after applying haircuts.

Sl ]

Total Ranking Liabilities

3.12

Liquid Capital
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